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EcONOMICS 

PAPER: ECOA-I 
Time Allotted: 2 Hours 

Full Marks: 50 
The figures in the margin indicate full marks. Candidates should answer in their own words and adhere to the word limit as practicable. 

GROUP-A /s1-7 
[Full Marks: 25] 

1. Answer any one question from the following: 4x1 4 

(a) Ram used to buy egg-rolls regularly. After he got a good pay like his demand for 
egg-rolls fell sharply. What might be the possible shape of Ram's Engel curve for 
egg-rolls? 

(b) Differentiate between isocline and a ridge line. 

(Suppose the total cost function is given by C=16+Q. Ilustrate the shape of 
average cost and marginal cost curves in a diagram. 

(d) Use demand and supply curves to show unstable equilibrium and explain. 

ifei R ATTITA SRI TRA T os 7 (Unstable equilibrium) Cris 

(e) Show that the expansion path for a Cobb-Douglas production function is a 

straight line through the origin. 

6x1 = 6 Answer any one question from the following: 

(a) How can you dist inguish between the Hicks approach and Slutsky's approach to 

decompose the price effect into income effect and substitution effect? 
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3+3 

(b) Argue whether the following statements are true or false: 

0 Ordinary demand curve is more elastic than the compensated demand cuu v 

() The sum of own-price elasticity, income-elasticity and cross price elasticnuy 
of demand is zero. 

3. Answer any one question from the following: 
15x1 = 15 

5+10 (a) Explain the concept of stability of equilibrium. Is a Marsballian stad 
equilibrium necessarily Walrasian stable? Explain your answer. 

(0) The production function is X = AK"1" where a +ß<1. 
7+2+4+2 

(0 Show that there are decreasing returns to scale and prove that the total 

product is greater than k times the marginal product of K plus ! times the 
marginal productivity of L where k and l are quantities of the factors K and L 
respectively. 

(i) What is elasticity of factor substitution? Prove that the elasticity is unity for 
Cobb-Douglas technology. Is the assumption of constant returns to scale 
necessary for your proof? 

(c) (1) Suppose Rakhi views butter and margarine perfectly substitutes for each 3+4+3 
other. 

(i) Draw a set of indifference curves that describes Rakhi's preference 
pattern for butter and margarine. 

(ii) Are these indifference curses convex? Why? 

(ii) If butter costs Rs. 20 per pack and margarine costs Rs. 10 per pack and if 
Rakhi's money income is Rs. 200, which butter-margarine basket will she 
choose? Can you show your answer graphically? 
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(11) A consumer spends her income on two goods X and I., r A by Re. 1 leaves her consumption of Y unchangea, wila elasticity of demand for X? 

T Income on two goods X and Y. If an increase in pri 

(a) Suppose the production function is Q= AL"K*. 
10+5 

() Derive the long-run average cost and long-run marginal co firm for the above production function. 

() What is the expansion path of a firm? Is there a link between expanspa ath 
and long-run cost of production?- Explain.

GROUP-B/fs11-

Full Marks: 251 
4x1 =4 

4. Answer any one question from the following: 

(a) How are inventories treated in National Income accounting? 

(b) If /=I+ay, what is the stability condition in an otherwise Keynesian cross 

model? 

(c) Distinguish between CPI and GDP deflator? 

(d) What is meant by classical dichotomy? 

(e) How does an adverse supply shock affect the economy? 

() What is paradox of thrift? 

6x1 =6 
5. Answer any one question from the föllowing: 

(a) Write a note on the impact of technological progress on output, employment and 

price level in the classical model. 
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()Dscuss the concept of Balanced Budget mutiplier using 1S-LM Keynesian model. and 

1S-LM model 9R NTUTTR HRTT AN TSTT MTST 4 

6. Answer any one question from the following: 15x =I5 

(a) In the IS-LM model what happens to cquilibrium rate of interest. incone consumption and investment under the following cireumstances: 

7+8 

() When Central Bank raises money supply through open market operations. 

(1) Govemment raises tax but keeps the rate of interest unchanged through 

monetary policy. 

15 b)Fiscal and monetary policies difer in their impact on the composition of 
aggregate national output."- Explain. 

TS"- TRIFSI 
(c) (i) Explain the Keynesian concept of underemployment equilibrium. 

(i) Compare the effectiveness of Fiscal policy betrween IS-LM model and 

complete Keynesian model. 

7+8 

(d) Write notes on the following: 

) Liquidity trap 

() Equilibrium rate of interest in the Classical model. 

N.B. Students hae to complete submission of their Answer Seripis througih E-mail W hatsapp 

to their own respecte colleges on the samte day date of examinaion within l hour afier end of 

eram Universin College authorities will not be held responsible for wrong 
submission (at in 

proper 
ad�ress). Studenis are strongdy 

advISed not to submit multiple copies f the same answer 
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